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Why Set Up an Offshore Company in the Cayman
Islands in 20267

As global regulations evolve and cross-border business becomes more complex, the Cayman
Islands continue to stand out in 2026 as a preferred offshore jurisdiction. Beyond its natural
beauty, Cayman offers well-regulated, and business friendly environment that supports
international trade, investment and tax efficient structuring for wealth protection.

Legal certainty

For international businesses, legal certainty is essential. Cayman Islands law incorporates English
Common Law which provides comfort to investors, lenders and counterparties when entering into
high-value contracts.

The Cayman Islands’ Grand Court includes a specialist Financial Services Division, which handles
complex corporate, investment fund, trusts, mergers, privatizations and insolvency matters,
among others. At the highest level, appeals are heard by the Judicial Committee of the Privy
Council in London, offering reassurance that disputes are resolved by globally respected judges.

Tax neutral platform

The Cayman Islands is best described as tax neutral. There are no taxes on income, capital gains,
withholding, or wealth.

For global funds or multinational structures with investors across multiple jurisdictions, the
Cayman Islands allow profits to flow efficiently. Investors are taxed in their home countries under
their own laws, while the Cayman entity itself, subject to any central management and control
issues, remains tax neutral in the Cayman Islands. The jurisdiction fully complies with international
transparency standards, including OECD, FATCA/CRS and FATF requirements.

Modern Corporate Structures

Cayman Islands corporate legislation is designed with international business in mind. The most
widely used vehicle is the Exempted Company, which is intended for activities conducted outside
of the Cayman Islands.



Key advantages include (i) fast incorporation often within 24 to 48 hours from the time of
submission, (ii)) no minimum capital requirements, (iii) no local residency requirement for
shareholders and directors, and (iv) a balanced approach to privacy. While regulatory authorities
can access information for, among other reasons, investigating financial crime,, shareholder
details are not publicly available. Exempted Companies may also apply for a Tax Exemption
Undertaking, providing protection against future local taxes for up to 20 years.

Other specialised structures include Limited Liability Companies (LLCs), commonly used by US-
based investment managers, and Segregated Portfolio Companies (SPCs), which allow assets
and liabilities to be legally separated within a single entity.

Stable and business friendly jurisdiction

Stability is a major reason businesses choose the Cayman Islands. As a British Overseas
Territory, it benefits from a stable political system, a democratically elected local government and
strong regulatory oversight. It is the largest offshore jurisdiction for investment funds in the world
with over 75% of the world’s funds domiciled there.

Jurisdiction designed for international business

Establishing a company in the Cayman Islands is a strategic decision. Businesses benefit from a
robust legal framework, tax neutrality, efficient corporate structures and long term political and
economic stability.

In 2026, the Cayman lIslands remain a trusted choice for companies and investors seeking a
secure, flexible, and globally respected offshore jurisdiction.

If you are planning to incorporate a company or require registered office and ongoing compliance
support, we would be pleased to assist. Please contact us using the details below.
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